BNY Mellon Pension Asset / Liability Summary

September 2008

Market Summary

e US stocks had their worst month in six years, as the "bailout" bill failed

e Long US Treasury bond yields were 10 bp lower on flight to quality; Treasury bill yields dropped under 1%

e High grade corporate yield spreads were more than 75 bp wider vs. Treasuries; Financials widened over 250 bp

o Difficulties with government support agreements for the markets have devastated most markets around the world

e Asset returns of moderate risk pension portfolios were down -6.7%; typical pension liability values were -6.4%% lower
e Funding ratios for typical pension plans were relatively unchanged for the month
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Benchmark Portfolio Return vs. Liabilities (%)
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The graphs show the cumulative return of a moderate risk portfolio (see Notes below) compared to the return of BNY Mellon's "Typical" Pension
Liability Index, using Reported Value discounting. The Funding Ratio is the ratio of market value of assets to reported value of liabilities, and is
assumed to begin the period at 100% funded.

(1) Reported Value of Liabilities : projected payments discounted at Aa Corporate term structure
(2) Market Value of Liabilities: projected payments discounted at US Treasury term structure

(3) Moderate Risk Portfolio: 50% Russell 3000, 10% MSCI EAFE, 40% Lehman Aggregate Bonds
See attached disclosures
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